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TAGS: ETRD, EAGR, EC 

SUBJECT: CCC CREDIT FOR PERU: INQUIRY BY ECUADOREAN AMBASSADOR 
REE: STATE 97737 

GOE MAY MAKE SAME INQUIRY TO EMBASSY ABOUT CCC CREDIT THAT 
AMBASSADOR QUEVEDO MADE TO DEPARTMENT. THRUST OF CONVERSATION 
OF DEPARTMENT OFFICER WITH AMBASSADOR QUEVEDO SUGGESTS THAT 
EMBASSY SHOULD DISCOURAGE A GOE REQUEST FOR CCC CREDIT, AT 
LEAST FOR THE PRESENT. HOWEVER, WE DO NOT FIND PERSUASIVE 
AS GROUNDS FOR DEFERRAL THE ARGUMENT THAT ECUADOR WAS NOT A 
TRADITIONAL USER OF CCC CREDIT. EMBASSY RECORDS EOR EY73 AND 
FY72 CONTAIN COPIES OF 22 APPROVED REQUESTS FOR CCC FINANCING 
TOTALLING $16.6 MILLION IN FY73 AND $17.8 MILLION IN FY72. 

IT APPEARS THAT SUPPLIERS TO ECUADOR REGULARLY SOUGHT AND 
RECEIVED CCC CREDIT APPROVAL SUBJECT TO $4 MILLION CEILING ON 
OUTSTANDING AMOUNT. MOREOVER, IN ADDITION TO CCC CREDIT 
ECUADOR DREW HEAVILY ON THE SOETER PL 480 TITLE I CREDITS 
UNTIL FY74. ECUADOREAN REQUESTS EOR CCC CREDIT DURING EY74 
HAVE BEEN MADE WITH A REALIZATION THAT THE FIRST CHOICE 
(PL 480) WAS OUT OF THE QUESTION BECAUSE OF LIMITED AVAIL- 
ABILITIES AND GLOBAL PRIORITIES. IF ASKED, WE THINK IT IS 
PREFERABLE TO SAY THAT LIMITED CCC CREDIT AND PL 480 AVAIL- 
ABILITIES IN THE NEAR FUTURE MUST BE RESERVED EOR COUNTRIES 
LIMITED OFFICIAL USE 
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WITH MORE DIFEICULT BALANCE OF PAYMENTS AND BUDGETARY SITUA- 
TIONS THAN ECUADOR CONFRONTS AT PRESENT. 
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